City of Moreno Valley
Finance Subcommittee Meeting
Minutes of December 7, 2016

1. Call to Order
Mayor Gutierrez called the meeting to order at 3:30 p.m. The following were in attendance
at the meeting:

Subcommittee Members:
Dr. Yxstian D. Gutierrez, Mayor
Jeffrey J. Giba, Mayor Pro Tem

Staff Members:

Marshall Eyerman, Chief Financial Officer

Tom DeSantis, Assistant City Manager

Brooke McKinney, Treasury Operations Division Manager
Jeannette Olko, Electric Utility Division Manager

Dena Heald, Financial Operations Division Manager
Brigitta Bartha, Principal Accountant

Ahmad Ansari, Public Works Director/City Engineer
Candace Cassel, Special Districts Division Manager

Eric Lewis, Transportation Division Manager/City Traffic Engineer
Isa Rojas, Management Analyst

Shayne Bradshaw, Intern

Mayra Robledo, Executive Assistant

Visitors:
Peggy McBride, Vasquez & Company LLP
Laura Franke, The PFM Group

2. Public Comments
No public comments

3. Approval of Minutes:

Action: Minutes of 11/10/16 approved.

4. Draft Comprehensive Annual Financial Report (CAFR) and Draft Popular Annual Financial
Report (PAFR)
Peggy McBride with Vasquez & Company presented the 2016 Audit Results (handout and
PowerPoint presentation) and reported no deficiencies were found with regards to the audit
results. Peggy also went over the CAFR and provided an overview of the report.

Action: Recommend to Council for review.
The City Council will consider this item at the 01/03/17 Council Meeting.

5. Financing for the Streetlight Purchase
Laura Franke with The PFM Group presented financing options through WRCOG for the
streetlight purchase and retrofit of the streetlights from SCE that the City does not currently
own (PowerPoint presentation).

Action: Recommend to Council for review.



FSC Minutes of December 7, 2016
Page 2 of 4

6. RESOLUTION OF THE CITY OF MORENO VALLEY SERVING AS THE SUCCESSOR

AGENCY FOR THE COMMUNITY REDEVELOPMENT AGENCY OF THE CITY OF
MORENO VALLEY APPROVING THE RECOGNIZED OBLIGATION PAYMENT
SCHEDULE AND ADMINISTRATIVE BUDGET FOR THE PERIOD OF JULY 1, 2017
THROUGH JUNE 30, 2018 (ROPS 17-18)
Report given by Marshall Eyerman, discussion included background of the Successor
Agency and the Recognized Obligation Payment Schedule detail for Fiscal Year 2017/18.
ROPS sets forth the financial obligation from the former redevelopment agency. The State
reviews, approves, and process the report through the county so that the debt obligations
can be paid through tax increments. Mayor Pro Tem Giba asked if the City has bond
consolidation for the ROPS. Marshall responded by advising that the City meets with the
City’s Financial advisor on an annual bases to discuss opportunities to refinance debt and
reduce service payments and they are looking at possible options with regards to the ROPS
that can be brought up at a later date.

Action: Recommend to Council for review.

7. APPROVE A RESOLUTION OF THE COUNCIL OF THE CITY OF MORENO VALLEY,
CALIFORNIA, TO AMEND THE ELECTRIC SERVICE RULES, FEES AND CHARGES
FOR MORENO VALLEY UTILITY
The Moreno Valley Utility rates are modified twice a year and therefore Council has in place
the resolution to replicate Edison’s electrical rates for Moreno Valley’s Utility electrical rates.

Action: Recommend to Council for review.

8. Advisory ltems

A. AUTHORIZE THE BID AWARD FOR THE KITCHING SUBSTATION PROJECT
CIRCUITS 2 -8 TO HOTLINE CONSTRUCTION, INC.

B. AUTHORIZE THE BID AWARD FOR THE FURNISHING AND DELIVERY OF
STEEL FOR SUBSTATION STRUCTURES FOR THE KITCHING SUBSTATION
AND SWITCHYARD.

C. AUTHORIZE THE AWARD OF THE CONSTRUCTION CONTRACT TO HIGH
COUNTRY LINE CONSTRUCTION, INC. FOR KITCHING STREET ELECTRICAL
SUBSTATION AND SWITCHYARD IMPROVEMENTS AT THE NORTHWEST
CORNER OF KITCHING STREET AND EDWIN ROAD.

D. AUTHORIZE THE AWARD OF THE DESIGN-BUILD CONTRACT TO
OPTERRA ENERGY SERVICES, INC. FOR THE CITY HALL SOLAR
CARPORT AND BATTERY ENERGY STORAGE UNIT PROJECT.

Marshall Eyerman provided an overview on the advisory items listed above; Kitchen
Substation is moving forward and is still under budget (Jeanette Olko provided a
handout). Advisory items have been previously approved through the CIP program. The
bond issuance has been completed and the lowest cost bidders were selected to
provide these services for the City. The installation of the car ports at City Hall is the first
energy generation project from Moreno Valley Utilities which will use public purpose
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funds to fund the purchase of the solar panels. The most qualified contractor Opterra
Energy Service was selected for energy generation project through the RFP process.
Mayor Pro Tem Giba asked how the energy generated through this project will be
applied. Jeannette Olko responded that the energy will be directly feed into Moreno
Valley Utilities system.

E.

CDBG/ESDG HOME GRANT PROGRAMS.

Verbal report given by Marshall Eyerman; the CDBG/ESG Home grant program
policy and objectives retain the same Council approved structure from the previous
year. No changes are being proposed. Applications will be available on January 2™.
Concurrence was received from the Subcommittee for the annual goals to proceed
to City Council.

Budget Calendar

The Balancing Act application and the #lLoveMoVal photo campaign have been
launched to encourage the public to become engaged in the City’s budgeting
process.

Quarterly Investment Report for September 2016 and Annual Report on
Development Impact Fees for FY 2015-16

Council to receive and file the reports which include historical accounting of the fees,
they do not include establishing any new fees or charges.

9. Chief Financial Officer Comments

Marshall Eyerman will work on arranging a date and time for the January 2017 Finance
Subcommittee meeting.

10. Council Member Comments

None

11. Adjournment
Meeting adjourned at 4:55 p.m.
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Prior Meeting Attendance

FINANCE SUBCOMMITTEE

ATTENDANCE FOR 2016

JANUARY THROUGH DECEMBER

Board Member

DATE OF MEETING

1/4/16

1/11/16

1/27/16

2/10/16

2/24/16

2/29/16

3/16/16

4/13/16

5/24/16

6/16/16

Mayor Molina X
Mayor Gutierrez X NM X A X X A X X
Mayor Pro Tem Giba X X NM X X X X X X X
Council Member Price
(Alternate)
Board Member DATE OF MEETING
77116 | 8/24/16 | 9/7/16 | 10/25/16 | 11/10/16 | 11/16/16 | 12/7/16
Mayor Gutierrez A A NM NQ E NM
Mayor Pro Tem Giba X X NM NQ SM NM
Council Member Price NQ SM

(Alternate)

X — Present
E — Excused
A — Absent

NQ — No Quorum

SM — Special Meeting

NM — No Meeting




