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PARTICIPANTS & CONTACTS

ISSUER

CITY OF MORENO VALLEY
PO Box 88005

14177 Frederick Street
Moreno Valley, CA 92552

Richard Teichert,

Financial & Management Services Director
Phone: (951) 413-3000

E-mail: richardt@moval.org

CONTINUING DISCLOSURE CONSULTANT &
DISSEMINATION AGENT

URBAN FUTURES, INC.
3111 North Tustin Avenue, Suite 230
Orange, CA 92865

Ed Monaco, Associate

Phone: (714) 283-9334

Fax: (714) 283-5465

Email: edm@urbanfuturesinc.com

INTRODUCTION

I. BACKGROUND
$20,000,000 Local Measure A Sales Tax Revenue Certificates of Participation, Series 2013A

On August 29, 2013 California Communities on behalf of the City of Moreno Valley (the “Issuer”)
issued its $20,000,000, Local Measure A Sales Tax Revenue Certificates of Participation, Series
2013 (T.R.I.P. — Total Road Improvement Program) (the “2013 Bonds”). The proceeds from the
sale of the 2013 Bonds were used to (i) finance the design, acquisition, and construction of certain
local roadway improvements and street resurfacing projects within the jurisdiction of the Local
Agency (the “Project”), (ii) obtain an insurance policy that constitutes a Qualified Reserve
Instrument (as defined herein) in lieu of the required deposit to a reserve subaccount within the
reserve fund for the Certificates, and (iii) pay the costs incurred in connection with the execution,
sale, and delivery of the Certificates. Please see the Official Statement for the 2013 Bonds, as
provided online at Municipal Securities Rulemaking Board’s EMMA repository for further
background information. Capitalized terms used but not defined herein shall have their meanings
as given in the Indenture

Interest on the 2013 Bonds is payable on June 1 and December 1 of each year, commencing
December 1, 2013 with principal payments due on June 1.
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Il. OBJECTIVE

Pursuant to the Continuing Disclosure section of the Official Statement and Continuing Disclosure
Agreement/Certificate for the 2013 Bonds, this Annual Report is being provided by the
Dissemination Agent for distribution to the MSRB’s EMMA document repository.

This Annual Report has been prepared by Urban Futures, Inc. Public Management Group at the
direction of the City. The information set forth herein has been furnished by the City and/or
County, along with other sources believed to be reliable, but no representation as to the accuracy
or completeness of any such information is made by the City or Urban Futures, Inc. The City and
Urban Futures, Inc. make no representation that this Annual Report contains all information
material to make a decision to purchase or sell bonds or any other debt obligations of the City.
Any information contained herein which involves estimates, forecasts, projections, and
expressions of opinion, whether or not expressly stated, is intended solely as such and is not to
be construed as representations of fact by the City or Urban Futures, Inc., and no representation
is made that such opinions or estimates will be realized. The information, opinions, and estimates
herein are subject to change without notice. The City and Urban Futures, Inc. shall not take
responsibility for any statements or information of any kind disseminated to the MSRB or EMMA
or any other medium that is not disseminated by and authorized in writing by either the City or
Urban Futures, Inc.

lll. CUSIP NUMBERS

The CUSIP numbers below are provided for convenience of reference.

CALIFORNIA COMMUNITIES
THE CITY OF MORENO VALLEY
Local Measure A Sales Tax Revenue (Installment Sale)

Certificates of Participation, Series 2013A

6/1/2017 13013VAA7
6/1/2018 13013VAB5
6/1/2019 13013VAC3
6/1/2020 13013VAD1
6/1/2021 13013VAE9
6/1/2022 13013VAF6
6/1/2023 13013VAG4
6/1/2024 13013VAH2
6/1/2025 13013VAJ8

6/1/2026 13013VAKS5
6/1/2027 13013VAL3

6/1/2030 13013VAM1
6/1/2035 13013VAN9
6/1/2039 13013VAP4

*CUSIP is a registered trademark of American Bankers Association.
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FINANCIAL INFORMATION & OPERATING DATA

The following financial information and operating data is provided pursuant to the Continuing
Disclosure section of the Official Statement and the Continuing Disclosure
Agreement/Certificate.

I. FINANCIAL STATEMENTS

As outlined in the Continuing Disclosure Agreement/Certificate per the Official Statement, the
financial statements required as part of the Annual Report for the fiscal year ended June 30,
2014 will be posted to the EMMA document repository upon availability.

Il. PRINCIPAL OUTSTANDING

The table below presents the principal amount of the Certificates outstanding as of June 30, of
the most recently completed fiscal year.

CITY OF MORENO VALLEY
Principal Amount Outstanding as of June 30, 2014

Original Principal Principal Amount
Bond Issue Amount Outstanding

Certificates of Participation, Series 2013 $20,000,000 $20,000,000

Source: City of Moreno Valley
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Ill. FUND BALANCE

The table below presents the balance in all funds and accounts established under the Trust
Agreement.

CITY OF MORENO VALLEY
Fund Balances®

Funds Current Balance

Revenue Fund $1.93
Resene Fund® $0.00
Acquisition Fund $17,951,690.25
Interest Fund $0.48
Administration Fund $731.51
Principal Fund $0.00
Surplus Fund $0.00
COl $6,502.10

(1) Currentas of 06/30/2014

(2) The 2013 Certificates are secured by a Municipal
Bond Service Reserve Insurance Policy

Source: City of Moreno Valley

IV. RESERVE FUND

Assured Guaranty Municipal issued a Municipal Bond Debt Service Reserve Insurance Policy (the
.Reserve Policy.) for the purpose of funding the Reserve Fund for the Certificates. The Reserve
Policy was issued by the Assured Guaranty Municipal in an amount equal to the Reserve Fund
Requirement applicable to the Certificates. The Reserve Policy is a Qualified Reserve Instrument.
The premium for the Reserve Policy was fully paid at or prior to the execution and delivery of the
Certificates.
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V. CONSTRUCTION STATUS

As of the most recently completed fiscal year, the construction status of the Moreno Valley
T.R.I.P. project is as follows:

Nason Street (Fir — Cactus)
Construction completed - 60%
Estimated completion date — end of October 2015

Reche Vista Drive (Perris/Heacock — North City Limits)
Construction completed — 0% (City Council construction award date early June 2015)
Estimated completion date — end of July 2016

Perris Boulevard (Ironwood — Manzanita)

Allocated TRIP funds fully expended 100%

Project Construction completed — 70%

Estimated completion date — end of November 2015

Citywide Annual Pavement Resurfacing
Allocated TRIP funds fully expended
Construction completed — 100%

Additionally, there has not been any land use entitlements acquired or amended with respect to
any portion of the Project. No land use entitlements will be required for the street improvement
projects. There are no new previously undisclosed legislative, administrative, or judicial
challenges to the development of the Project. Legal challenges occurred, with the City prevailing,
prior to the issuance of the T.R.I.P. Certificates of Participation.

VI. CHANGES TO REVENUES

During fiscal year 2012-13, a significant one-time correction of Measure A revenues occurred.
This one-time correction was due to an audit/review by the Board of Equalization. Fiscal year
2013-14 represents a normalized sales tax allocation to the City Moreno Valley.
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VIl. MEASURE A REVENUES

The table below presents a historical summary of the portion of 1988 Sales Tax revenues and
Measure A revenues allocated to the City of Moreno Valley.

CITY OF MORENO VALLEY
Portion of 1988 Sales Tax Revenues and Measure A Revenues
Historically Allocated to the City

Portion of Measure A Percent Change

Fiscal Year Revenues Allocated from Prior year
2001-02 $2,823,815 4.08%
2002-03 3,174,471 12.42%
2003-04 4,010,615 26.34%
2004-05 4,117,231 2.66%
2005-06 4,481,303 8.84%
2006-07 4,728,786 5.52%
2007-08 4,339,194 -8.24%
2008-09Y 3,493,188 -19.50%
2009-10 2,513,443 -28.05%
2010-11 2,591,821 3.12%
2011-12 2,621,026 1.13%
2012-13 3,461,166 32.05%
2013-14 3,033,996 -12.34%

(1) In 2009, upon the expiration of the 1988 Sales Taxand the
implementation of the 2009 measure A Sales Tax extension, the direct
subvention to local agencies for local street and road improvements
decreased from approximately 40% to approximately 29% of such
revenues.

Source: City of Moreno Valley

VIIl. SIGNIFICANT EVENTS

In compliance with the Continuing Disclosure Agreement/Certificate, material event notices are
posted on MSRB’s EMMA document repository at the following web address under the
“Continuing Disclosure” tab:

$20,000,000 Local Measure A Sales Tax Revenue Certificates of Participation, Series 2013A
http://emma.msrb.org/IssueView/IssueDetails.aspx?id=EP362181
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