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2.Introductions

City of Moreno Valley Avant Garde

Felicia London Melissa Aguilar
Chief Financial Officer/City Treasurer HUD Consultant

Patty Yhuit Cindy Lopez

Deputy Finance Director ‘ HUD Consultant \
Joe Barron

Grants Division Manager

Monica Lopez

Senior Management Analyst
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3. Grant Award Process

Award Notification Agreement from HUD
Anticipated Time: Anticipated Time:
(Early- Mid June) (September-October)
The City sent letters notifying organizations of award Upon obtaining a formal agreement from HUD, City staff
selection. An acceptance letter was also sent requesting start processing subrecipient agreements for approval
a response from the organization. and signature by the City Manager and City Attorney.

oy
MORENO R VALLEY

WHERE DREAMS SOAR
*Process is subject to change. Delays in processing by HUD may cause additional delays in processing subrecipient
awards and agreements.




3. Grant Award Process

e

Agreement Processing & Legal Review Agreements Executed
Anticipated Time: Anticipated Time:
(October- November) (October- November)
The City Attorney’s office reviews and approves all After all comments are received and addressed, the final
subrecipient agreements. Upon approval, the agreements are routed for internal City signatures. Once an
agreements are prepared and routed for agreement is fully executed, the subrecipient will receive a
subrecipients to provide review/comments. copy of the agreement and Notice to Proceed.

oy
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WHERE DREAMS SOAR
*Process is subject to change. Delays in processing by HUD may cause additional delays in processing subrecipient
awards and agreements.




3. Grant Award Process

==l

Finance Review Invoice Review for Approval

Anticipated Time: (November-December) Anticipated Time: 2 weeks after the Agreement is signed

(November-December)
The Grants Division enters the agreement and all

supporting documentation into the City’s Financial
Operations System and a Purchase Order is created for

Subrecipients are expected to submit monthly
invoices/reports to the City on the 10% of each month for
review. City Staff/Consultants will review invoices for
each subrecipient. completeness and compliance and review program
deliverables via a statistical report.

MORENO R VALLEY

WHERE DREAMS SOAR
*Process is subject to change. Delays in processing by HUD may cause additional delays in processing subrecipient
awards and agreements.




3.Grant Award Process
e

== [ o]

Invoice Submittal for Payment Initial Payment Authorization
Anticipated Time: 1-2 weeks processing Anticipated Time: 1-2 weeks
(November-December) (November-December)

Once the invoices have obtained the necessary
approvals, Accounts Payable will then issue the check
to subrecipients. All payments are sent as an ACH.

After invoices have been reviewed and approved the
Grants Division will submit the invoices to Accounts
Payable to initiate the internal approval process.

oy
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WHERE DREAMS SOAR
*Process is subject to change. Delays in processing by HUD may cause additional delays in processing subrecipient
awards and agreements.




4. Contracting Requirements

Contact Information Form

Valid City of Moreno Valley Business License.

Updated insurance documents as required by the checklist.

SAM'’s registration

€
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5. Program Considerations

* Funding

» Executive Orders

» Executive Order 14168 — Grant funds cannot be used to
promote gender ideology

» Executive Order 14182 — Grant funds cannot be used to fund
or promote elective abortions

» Executive Order 14218 — Undocumented immigrants cannot
receive public benefits

e
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6. HOME Basics: HOME Grant Objectives

« Expanding the supply of decent and affordable housing, particularly housing
for low- and very low-income;

 Strategies for achieving adequate supplies of decent, affordable housing;

. Pr%viding financial and technical assistance to participating jurisdictions;
an

« Extending and strengthening partnerships among all levels of government
and the private sector in the production and operation of affordable housing.

e
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7. HOME Allowable Uses

* New Construction » Acquisition of
» Rehabilitation Property

. Reconstruction Acquisition of Vacant
_ Land
« Conversion .
 Demolition

* Site Improvements « Relocation Costs

e
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8. Participant Eligibility

« Household income must be verified to qualify benefited persons
as Low and Very-Low income using HUD Income Limit table.

 Verifying documents may include, among others, most recent tax return
showing reported dependents, W-2’s of household members, recent pay stubs,
bank statements, etc.

 For rehabilitation projects, proof of home ownership is also
required.

+ Verifying documents should include a title report, deed of trust and most recent
property tax bill.

e
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9. HOME Income Limits

Maximum Annual Household Income Limits as Determined by HUD
effective June 1, 2026

# of Persons in Household
1 2 3 4 5 6 7 8
Extremely Low $25,850 $29,550  $33,250 $36,900 $39,900  $42,850  $45,800  $48,750
Income (30%)
Very "(:‘(’)‘:y:)';wme $43,050 $49,200  $55,350 $61,500 $66,450  $71,350  $76,300  $81,200
Low Income (80%) $68,900 $78,750  $88,600 $98,400 $106,300 $114,150 $122,050  $129,900

< 2026 Income Limits Dataset | Summary
MORENO R VALLEY
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https://www.huduser.gov/portal/datasets/home-datasets/files/HOME_IncomeLmts_State_CA_2026.pdf

10. Budget

Subrecipient:

City of Moreno Valley
"HOME Entitlement Funds™
LINE ITEM BUDGET FORM FY 2024-2025

Project Title:

% of NEWIUNDUPLICATED Units/Persons to Serve for Fy_[Moreno Yalley only]

Guidance: Please use the following format to present your line item budget for your COBG program. In column &, list the items for which you will use COB fands for. In column B, provide the caloulation
sxplaining how you arrived a the cost of the line item. In column ., provide the budgst amount or the line item.

- . C. C T
BUDGET ITEM DESCRIPTION CALCULATION AMOUNT
PERSONNEL M2 I
Salaried Positions-Name & Job Titles Provide rate of pay [hourlydzalary] and Uzing an Excel Formula, enter the calculation Enter the budget amount here
percentage of time spent on project (Full- here. Far cxample, for an emplapee
tima squivalent] ar houre par was <ngaged on 3 project for 12 months 3t §20

per hour and 40% FTE, the
should unfold az fallows:

calculation
0°40%°40°52

MA

Total-Salaries
Fringe Benefits-List Individual Costs

Total-Frings Benefits &
TOTAL PERSONNEL COSTS: [Total Purcannel Costs « Frings Eiansfitz] [ [
OFERATING COSTS Frovide description of how you arive 3 3

total for cach ling item

Supplies & Materials
Equipment
FPrinting/Copying
RentiLe ase (Program Only)
Insurance
Unilities
Telephone
Travel!Mileage
Audit
Professional Services
Oth
Indirect Costs™:
lease be spes
TOTAL OPERATING COSTS: |

[
TOTAL PROJECT COST: |[Tulal Personnel + Total Operating

E D




CITY OF MOREND VALLEY FY 2024.2025 HOME AGREEMENT — Subracipient Name — Program Name

EXHIBIT C
PAGE10F3

» EXHIBITC
SECTION 3 REQUIREMENTS
Economic Opportunities for Section 3 Workers and Section 3 Business Concems
24 CFR Part 75

The requirements of Section 3 apply te recipients of HUD funding for Secion 3 covered Projects
which the total amount of the assistance exceeds applicable HUD thresholds on a project-by-project
basis, as updated periodically in the Federal Register. HUD defines the term Project as a site o sites
together with any buildings and impravements located on the site(s) that are under common ownership,
management, and financing. Section 3 applies to an entire Section 3 project, regardiess of whether the
project is fully or partially assisted under HUD programs thal pravide housing and community
development financial assistance.

Confractors and Subcontractors are also subject to Seclion 3's requirements when performing any
type of activity on Section 3 covered projects for which the total amount of funding for & given project
is more than $200,000.

Section 3 Benchmarks
When Section 3 is triggered by the threshold above, all parties must attempt, to the “greatest extent
feasible,” fo meet the minimum numerical goals as follows:

+  Atleast 25% of the tolal labor hours worked on the project must be performed by
Section 3 Workers

Al least 5% of the total labor hours worked must be performed by Targeted Section 3
Workers

These benchmarks may be updated by HUD every three years.

Section 3 Workers and Targeted Section 3 Workers
A Section 3 Worker is any worker who currently its, or when hired within the last five years fi, af least
one of the following categories, as documented
« Alow or very low-income worker
or
« Employed by a Section 3 Business Concemn
or

+  AYouthBuild Participant

ATargeted Section 3 Worker is:
+ Employed by a Seckion 3Business Concem

B Eunemly fits or when hired fit at least one of the following categories as documented
within the last five years
o Living within the Service Area o the neighborhood of the project, as defined in
24 CFR755.

25

CITY OF MORENO VALLEY FY 2024 2025 HOME AGREEMENT — Subrecipient Name — Program Name

o AYouthBuild Participant

EXHIBIT C
PAGE20F 2

Section 3 Business Concern — A Business Concern that meets the following criteria:

+ 51% or more owned and controlled by low or very lov-income persons
OR

Over 75% of the Iabor hours performed for the businass over the prior three-month period
are performed by Section 3 workers
OR

+ 51% or more owned and controlled by current residents of public housing or Section 8-
assisted housing
YouthBuild
YoulhBuld s on academic and ocoupalonal skl trining program serving youlh ages 16-24 who have
dropped out of high senool, or previously dropped out and re-enrolied.
Additional Criteria:
+ Amember of a low-income family and/or
Ayouth in foster care (including youth aging out of foster care) and/or
Ayouth or adult offender and/or
Ayouth with a disability and/or
A child of an incarcerated parent and/or
Amigrant youth
More information about the YouthBuild program is located at
hitps-iAwvrw dol aov/agencies/etaivoutyouthbuild

Low-Income and Very Low-Income Limits
The low-income and very low-income imits are defined in Section 3(b)(2) of the Housing Act of 1937, are
determined annually by HUD, and are typically established at £0% and 50% of the area median Individual
income. HUD income limits can be found at hitps-iAwvw huduser qoviportaldatasetsiil himl

Prioritization of Effort
‘Section 3 projects must have met or exceeded the aforementioned Section 3 benchmarks and followed
me reuuurea Dﬂonllzalmn ofeﬂon. In regard to employment and training, to the greatest extent feasible,
on of ef be aimed toward Section 3 Workers residing within the Service Area or
nmgnhmhnanofme MDJECL followed by Participants in YouthBuild programs. In regard to contracting, to
the greatest extent feasible, prioritization of effort shall be aimed toward Section 3 Business Concems
that provide economic opportunities to Section 3 Workers residing within the service area o me
nelgnborhood ofhe project, falloed by parclpants n Youheuld programs. [ eckplet, corra
and of effort, then evidence et
Guahlalwe oot T : ass|s1 lortncome and very Tovcincome persons viilh employment and training
‘opportunities must be provided. Examples of qualitative efforts can be found in HCD, 24 CFR 75.25(b).

Section 3 Economic Opportunity Plan
Recipients, subrecipients, contractors, and subcontractors are expected o prepare and maintain a
‘Section 3 Economic Opportunity Plan 1o Serve as a guide for implementing the requirements and meeting
ine Section 3 goals The companents of a Secton 3 Pan may inolude but are ot imizd o, 2 polcy
statement, or purpose of the plan, applicability . the Section

benchmarks, the Recipient and Contractor msnunsummes the means of prioriization and e\lglhwm
2%

11. SECTION 3 REQUIREMENTS

CITY OF MORENO VALLEY FY 2024.2025 HOME AGREEMENT — Subrecipient Name — Program Name

verification for workers and businesses, the cerlification procedures for workers and businesses, the

EXHIBIT C
PAGE30F 3

reporting deadiines, and any compiaint procecures
develop, ltain, and mainiain Section 3 Worker, Targeted Becion 3 o Wnrker and Section 3 Business
Concen certfications.

Contract Language
The following language shall be incorporated in all City contracts:
24 GFR Part e bjectives of Section 3 of

1968 (12..S.C. 1701) (Section 3) are met. The purpose
of Section 3 is to ensure that economic opportunities, most importantly employment, generated by
‘certain HUD financial assistance shal be directed to low- and very low-income persans, particularly

g
the Federal assistance is spent. As specified in 24 GFR Part 75, all Section 3 projscts are requirsd
to wmply wﬂ!ﬁ thess roquitemenia. By enlarng thVs conirack conlracke hersdy ecknowledges,
underste

ofawpm ot 24 CFR Part 75 i b oamed 1 ba i vilaon f the confact and the contrctshal
be subject ta termination.

I addition, contractors and subrecipients are required to include language in all Section 3 covered

contracts or agreements for subcontractors to meet the requirements of 24 CFR Part 75.19.

For businesses, noncomplance with HUD'S regulations in 24 GFR part 75 may result in sanctons,
this Hor default, ‘suspensi ul

contractors, and are subject to compliance review by the city fo ensure
Section 3 goalstbenchmarks are being met. The review procedure may include, but is not limited to,
requiring subrecipients, contractors, and subconiractors to submit reports showing certfication of Section
3 workers, Targeted Section 3 Workers, and Section 3 Business Concens, as wel as hours worked for
the Secticn 3 Project, and establishing a timeline for reporting.




12. Monthly Invoices

Exhibit D
CITY OF MORENO VALLEY
COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM
Quh P, ‘D, FY /
DATE
INVOICE NO. :
[PHONE:
[Approved CDBG Budget
[CDBG Reil Received To Date
Pending Reil To Date (including this invoice)
CDBG Balance s -
CURRENT REQUEST:
[ CDBG BUDGET LNE ITEMPER  |BUDGET T REMAINING | —
CDBG BUDGET UNEITEMPER  [BUDGET AMOUNT $|  (PREVIOUS | (CURRENT AMOUNT | REMAINING CITY OF MORENO VALLEY FY 2024-2025 HOME AGREEMENT - Subrecipient Name — Program Name
APPROVED AGREEMENT REQUESTS) REQUESTED FOR | BUDGET BALANCE
(Listindividual e tem costs per approved budget. REIMBURSEMENT) .
Exhibie B Exhibit D1
PERSONNEL COSTS: Page 1 of 1
Salaries B -
Fringe Benefits B -
Total Personnel Costs:| 5 - s - [s - |s -
GPERATING COSTS: EXHIBIT D-1
(st ingivieusl operating ine iem costz)
S N EXHIBIT D1
3 5 PROGRAM INCOME EARNED & RECAPTURED FUNDS
s . RECEIVED & USED REPORT
: Monthly Summary of Program Income and Recaptured Funds Received and Used
Fiscal Year:
B 5
Total Operating Costs:| § - 1S - 15 - 1S - For the Month of:
TOTAL: (Personne! Costs + Oper. Costs)| $. - |s el - |5 - Preparer:
TOTAL PAYMENT REQUESTED THIS INVOICE: __$ ] Date Prepared:
e . Source ot b The k . Checkist’ may be included PROGRAM INCOME EARNED/RECAPTURED FUNDS RECEIVED PROGRAM INCOME EARNED/RECAPTURED FUNDS USED
s back-up and/or used for guidance in preparing the submittal Fy— Program Income &
Date Source Amount | Availablefor | Total to Date Date | ProjectName/IDIS# | Amount |  §Amount Total to Date Rm:::z"'"d

Admin

Signature of Preparer

Signature of Authorized Supervisor, Executive Director, or Board Member

Date Received: By:

For City Use Only:
P.0.No.:

Amt. §:

Inv. No. : Acct. No.:

[Totat Available int: ® s Total Pi/Recaptured Funds Used for istrative Expense |5 s

Inv. Date.: Auth. By:




13. Compliance Certification

SUBRECIPIENT
FY HOME- PROGRAM

INVOICE DATES INVOICE NO. -
PROJECT ADDRESS:

SUBRECIFIENT hereby certiies that the beiow procedurss were performed; and policies, guidelings, and raquiements (amang oiher rguistions) related o the
acteptance and use of COBG/HOME funds have basn adhered 1o and complied with 3s sfipulaied I the execined agresment for e sbove-mentioned progran
A PARTICIRAT FIJCEIIITY

L. Applicabls definition of incorss wmed (o 5. sslected Sor this borsonmaribin rbabditasion mrogand

3. Tha homehold ncome Wit rourme iom [ 24 CFR. 52.203)(3)]
4. Ths Exmily's anmml ncome kss then or squal to B0 of the arsa median incoms. [24 CFR 922540

Ewmershipecupancy

3. EFHE. program stff chained evidencs of ewsmenhip. (MCOTE: A deed alons i not mSiciant decumantarion. A title wearch. or mcent reviear of meorded
cunanhy information thould b been conducted ) [250FER 92 154(c)]

£ Tha £ d o e hndes iom & ing thert the hemsahold wees this proparty & i principal residencs (s wility W) [24 CFR 92 2340420

E. FROPERTY FLICIEILITY
7. The mroparty is listed as 2 singe-famnihy homs. [CFR 22 2341

B, the wook write-/cost eutimate sotablish that ot Jeast 51,000 of FIOME -funded rehahbifttation work & required. [24 CFR. 52 203(c)]

oog oo ooof

8. The estimmte-d afpar-rehabiteation proparty 12k low San o egual o #7% of the modan wingie-fan-iy perchase price for the are a: deermined by HUDV iy
[24 CEROLI38{BY1N

MORENO

W HERE DREAMS



TTY OF MOREND VALLEY

CDBG MONTHLY STATISTICAL & ACCOMPLISHMENT

14. Statistical Reporting
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15. Annual Performance Report

CITY OF MORENG VALLEY FY 2024 2025 HOME AGREEMENT — Subreciplant Nams - Program Homs CITY OF MORENO VALLEY FY 2024-2025 HOME AGREEMENT — Subreciplent Name — Program Mame

EXHIBIT G
pewne PAGE 2 OF 2
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freee
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True MEAIE Troa inchutes inkormanan on ssaitied ppeSeS, o ihe S iy e od g raris o4 suni wpnition. The aiss
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16. Accomplishment Report

CITY OF MORENO VALLEY FY 20:24-2025 HOME AGREEMENT - Subreciplent Name - Frogram Mame
EEEEEEE
1111111
EXHIBIT H
ACCOMPLISHMENT REPORT
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17. Match Log

EXHIBIT |
HOME MATCH LOG FY 2024-2025

Project Date Project Project HOME Date Value of Type of Match Date Match Comments
Mumber Project Address Type Funds HOME § Match Recognized
Committed Expended | Expended | Contributio
n
) 2) 3) (4) (5) (6) (8) 9) 10 a1
Example 12/1/99 1440 West H $485,000 12/20/99 $6,500 Waived fees 12/20/99 State transfer tax and
End Rd recordation fee

Subtotal
Balance Forward
Total

MORENO R VALLEY

W HERE DRE !/



-
18. Continuing Education Log

EXHIBIT G
CDBG CONTINUING EDUCATION LOG

Length of
time

Date of Time of attended in | Name of Person that
0| Title of Workshop i A ded Workshop

< al
MORENO A VALLEY

W HERE DREAMS SOAR
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19. Monitoring

» On-Site Visits

* Participant Eligibility
» Monthly Performance Statistics
» Request for Reimbursement

¢ al
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19.Monitoring: Common Concerns

* Behind on program milestones and goals

- Late, incomplete, or inaccurate reporting

 Late, incomplete, or inaccurate invoices

* Exceeding the budget line items

 Ratio of budget expenditures to program activity

e
MORENO R VALLEY



19.Monitoring: Common Findings

* Program compliance
 Financial management
* Procurement & contracting

* Client/file documentation

* Regulatory compliance

» Subrecipient oversight & internal controls
* Performance & outcomes

e
MORENO R VALLEY



-
20.HOME Specific Regulations & Policy

» Lead-Based Paint Testing (24 CER Part 35)
» Rehab and repairs on homes built prior to 1978.

* Prevailing Wages (24 CFER Part 92)

 Prevailing wage required for projects containing
cumulatively more than 12 units.

e
MORENO R VALLEY


https://www.ecfr.gov/current/title-24/subtitle-A/part-35?toc=1
https://www.ecfr.gov/current/title-24/subtitle-A/part-92

-
20. HOME Specific Regulations & Policy —

cont.

» Rehab projects are subject to HUD and City rehabilitation
standards.

* Full HOME regulations found in 24 CFR Part 92.

< al
MORENO A VALLEY


https://www.moval.org/departments/financial-mgmt-svcs/pdf/CDBG/HQS-HOMERehabilitationStandards%20.pdf
https://www.moval.org/departments/financial-mgmt-svcs/pdf/CDBG/HQS-HOMERehabilitationStandards%20.pdf
https://www.ecfr.gov/current/title-24/subtitle-A/part-92?toc=1

21.Federal Regulatory Requirements

* Title 2 of Code of Federal Regulations Part 200 (2 CER Part 200)-
Uniform Administrative Requirements:

o  Conflict of Interest (200.112)

Standards of Financial Management (200.302)
Internal Controls (200.303)

Program Income (200.307)

Procurement Standards (200.320)

Monitoring (200.329)

Direct & Indirect Cost Principles (200.412 & 200.413)
Audit Requirements (200.501)

O O O OO0 OO0

e
MORENO R VALLEY
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https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200?toc=1
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-B/section-200.112
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-D/section-200.302
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-D/section-200.303
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-D/section-200.307
https://www.google.com/search?q=2+cfr+200.320&sxsrf=APwXEdcJGzhksgb1bglMj8IKzqmkgqDVlQ%3A1686939898535&ei=-qiMZPqlIJr4kPIP_qml8A0&ved=0ahUKEwj6iqPrtMj_AhUaPEQIHf5UCd4Q4dUDCBA&uact=5&oq=2+cfr+200.320&gs_lcp=Cgxnd3Mtd2l6LXNlcnAQAzIICAAQigUQkQIyBQgAEIAEMggIABCKBRCGAzIICAAQigUQhgMyCAgAEIoFEIYDMggIABCKBRCGAzIICAAQigUQhgM6CwgAEIoFELADEJECOggIABCABBCwAzoLCAAQigUQhgMQsAM6BwgjEIoFECdKBAhBGAFQtQlYjgxgqg1oAXAAeACAAVOIAesBkgEBM5gBAKABAcABAcgBBg&sclient=gws-wiz-serp
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-D/subject-group-ECFR36520e4111dce32/section-200.329
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-E/subject-group-ECFRd93f2a98b1f6455/section-200.412
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-E/subject-group-ECFRd93f2a98b1f6455/section-200.413
https://www.ecfr.gov/current/title-2/subtitle-A/chapter-II/part-200/subpart-F/subject-group-ECFRfd0932e473d10ba/section-200.501

21.Federal Regulatory Requirements cont.

* Title 24 of Code of Federal Regulations Part 75 (24 CFR Part
75)- Basic provisions:
o Records to be maintained
o Labor standards (Davis-Bacon Prevailing Wage)

* Section 3 requirements for HUD awards in excess of $200,000
for Covered Projects.

e Various non-discrimination and affirmative action
regulations.
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https://www.ecfr.gov/current/title-24/subtitle-A/part-75
https://www.ecfr.gov/current/title-24/subtitle-A/part-75
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22. HUD Exchange — HOME Resources

» Register for HUD Exchange Account

» Building HOME Online Training

 HOME On-Demand Training

-
MORENO R VALLEY


https://www.hudexchange.info/hudexchange-portal/?display=editProfile&returnURL=https%3A%2F%2Fwww%2Ehudexchange%2Einfo%2Fhudexchange%2Dportal%2F
https://www.hudexchange.info/trainings/building-home/
https://www.hudexchange.info/trainings/online/?ct=%5B%22Training+Materials%22%5D&tt=2&topic=%5B%22HOME%3A+HOME+Investment+Partnerships+Program%22%5D&loc=%5B%5D&predefdr=&dr=&relmat=&orderby=searchDate

-
23. Next Steps

» Agreements will be circulated to subrecipients for
review and signature(s)

» The City receives its agreement from HUD

» Timeline for this item varies and impacts the timeline in
which the City can execute its agreements with subrecipients

» The City executes the subrecipient agreements
» Executed copies are sent to subrecipients
* A Notice to Proceed is issued
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25. We're Here to Help!

Moreno Valley

Monica Lopez

Call:

Direct -951.413.3061
Main line -951.413.3450
Email:
monicalo@moval.org

grantadmin@moval.org
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